
Case Study

● Cashflow-based Analyses
● Uses public & proprietary data 

○ Proprietary portfolio data is generated for our sample 
bank, and must be provided by client banks

● Focuses on forecasting revenue and 
performance, and managing/mitigating risk 
factors
○ Simulation data may be presented monthly, 

quarterly, or annually for up to 5 years based on 
■ Currently existing portfolio
■ Defined bank operation policies
■ Rate/yield information 
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Initial cashflow output via web (1/3)
Several formats

Clearly documented 
model assumptions, 
triggered policies, and 
analysis

All numbers 
available as graphs 
& spreadsheets
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Initial cashflow output via web (2/3)

Funds transfer 
pricing

Loss Sharing Credits: 
less prevalent now, but 
still supported
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Initial cashflow output via web (3/3)

Track unrealized 
returns due to effects 
of caps and floors

Purchase discounts 
added to go with FDIC 
brokered acquisitions
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Simulation configuration
Configure (or import fr 
spreadsheet) rates, new 
volumes of instruments, & 
prepayments

Liquidity risk simulations can 
accommodate tapering new 
production to 0, then increasing 
uninsured or total projected 
withdrawls.

Interest rate risk simulations 
can incorporate shocks or 
ramps to yield curves.  Other 
"one click" model adjustments 
can be easily added.
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Liquidity Risk

Drill-down links; see next pageLine graphs

Interest Rate Risk Reports are similar, but they show the difference 
between two models that have different yield curves.  Current day floating 
rate instruments may have floors on rates that will mitigate the value of this 
report. Capitalytics does provide IRR Reports.
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Cashflow Report Linked from 
Liquidity Risk Report

Displayed on Liquidity 
Risk Report
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Define Stress Test for Monthly 
Execution Q: How does this impairment affect each type of asset at this bank? 

A: 20% of the "1-4 Res' ..." loans that are newest will be defaulted at the start of a model with 
this impairment.  The largest 10% of first mortgages will be modeled as defaulting between 6 
and 12 months after the start of a simulation.
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